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Message Text 
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PAGE 01 STATE 288183 
ORIGIN NEA-10 

INFO OCT-01 EUR-12 ISO-00 L-03 EB-08 COME-00 SIG-01 
TRSE-00 STR-05 /040 R 

DRAFTED BY NEA/RA:DTMORRISON:YW 
APPROVED BY NEA/RA:SEPALMER,JR 
NEA/ARP:FGERLACH 
L/NEA:DSMALL (INFO) 

EP/BP:TSCHLENKER (INFO) 

USDOC/CAGNEJHEARN 

038655 031221Z/14 

R 02205 IZ DEC 77 
FM SECSTATE WASHDC 
TO AMEMBASSY JIDDA 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY AMMAN 
USINT BAGHDAD 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMEMBASSY DOHA 
AMEMBASSY KUWAIT 
AMEMBASSY MANAMA 
AMEMBASSY MUSCAT 
AMEMBASSY SANA 
AMEMBASSY TRIPOLI 
AMCONSUL ALEXANDRIA 
AMEMBASSY ATHENS 
AMCONSUL DHAHRAN 
AMEMBASSY TEL AVIV 
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E.O. 11652: N/A 

TAGS: BDIS, ETRD, SA, US 
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SUBJECT: ARAB BOYCOTT: TRADE DISPUTE OVER LETTER OF 
CREDIT LANGUAGE 

REE: JIDDA7113 (NOTAL) 

1 . REPRESENTATIVE OF U.S. FIRM IN QUESTION HAS ADVISED 
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DEPTOFF THAT AFF BOYCOTT LANGUAGE WAS DEFETED FROM LETTER 
OF CREDIT COVERING ORDER IN QUESTION, ALLOWING TRANSACTION 
TO GO FORWARD. 

2. WE HAVE HAD REPORTS OF OTHER SIMILAR SUCCESSES BY U.S. 
SUPPLIERS IN OBTAINING DELETION OF REFERENCES TO BLACKLISTED 
SHIPS/BLACKLISTED INSURANCE COMPANIES FROM SAUDI LETTERS 
OF CREDIT. 

3. SUCH SIGNS OF FLEXIBILITY ARE ENCOURAGING INDICATORS 
AT A TIME WHEN MANY U.S. FIRMS ARE PROCEEDING TO PUT THEIR 
TRANSACTIONS WITH BOYCOTTING COUNTRIES ON BASIS WHICH WILL 
CONFORM FULLY TO ANTICIPATED FINAL EXPORT ADMINISTRATION 
ACT REGULATIONS. VANCE 


LIMITED OFFICIAL USE 
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